
PICTON MAHONEY FORTIFIED 
INCOME ALTERNATIVE FUND 

WHAT THE FUND OFFERS

Hedged income. The Fund’s goal is to maximize total return to 
investors through income and capital appreciation by investing 
primarily in corporate bonds while mitigating capital loss through 
shorting and other hedging strategies. 

+ +

The Fund invests in 3 pillars and applies an option hedging overlay aimed to mitigate risk. 

WHAT IT INVESTS IN

THE FUND MAY BE SUITABLE FOR INVESTORS WHO:

  Are interested in accessing hedging tools aimed to mitigate risks 
      commonly associated with income investing (rate risk, liquidity risk,    
      currency risk and credit risk)  

   Desire an alternative income strategy in their income portfolio and  
      can hold an investment for the long term

Seek a Fund with exposure to high yield and income securities 
of primarily developed market corporate issuers, designed to 
complement long-only income and equity investments while 
reducing downside risk

FUND CODES & ETF TICKER
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PATIENT CAPITAL

INCOME INCOME & CAPITAL GAINS ALPHA

YIELD-WITH-UPSIDE
SHORTS

Coupon clip 
in defensive 
corporate bonds

Event-driven 
credit investing

Story shorts in 
challenged credits

~40% – 60%

~20% – 40%

~10% – 30%

PORTFOLIO HEDGE STRATEGY



WHAT MAKES IT UNIQUE

The Fund is an actively managed long/short credit portfolio composed primarily of 
corporate bonds. The Fund maintains hedges in place aimed at mitigating risks and is 
benchmark agnostic targeting a strong risk-adjusted return  over the long run. 

WHERE DOES IT FIT IN YOUR PORTFOLIO?  
YOUR HEDGED CORPORATE BOND MANAGER. 

FUND CODES & ETF TICKER

CLASS A CLASS F ETF CLASS

PIC 3500 PIC 3501 PFIA

RISK CLASSIFICATION

Low Low to
Medium Medium Medium 

to High High

Institutional inquiries
tklymenko@pictonmahoney.com

Sales
service@pictonmahoney.com
1-833-955-1344

Picton Mahoney Asset Management
33 Yonge Street, Suite 830. Toronto, ON. M5E 1G4

pictonmahoney.com

KNOW
 YOUR PRODUCT

RATE RISK
Bonds lose money
when interest rates rise

CURRENCY RISK

CREDIT RISK
Companies going
bankrupt

LIQUIDITY RISK
Inability to buy/sell bonds 
due to market illiquidity 

This material is intended for use by Investment Advisors. Commissions, trailing commissions, management fees, performance fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There is no guarantee that a hedging strategy will be effective or achieve its 
intended effect. The use of derivatives or short selling carries several risks which may restrict a strategy in realizing its profits or limiting its losses, or, which may cause the strategy to realize a loss. There may be 
additional costs and expenses associated with the use of derivatives and short selling in a hedging strategy. The Fortified Alternative Funds can only be purchased through an IIROC-registered dealer and are available only 
in those jurisdictions where they may be lawfully offered for sale. This document is not intended to provide legal, accounting, tax or investment advice.
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